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20 Facts about Federal Bidding in U.S. 
 

1. Federal contract bidding refers to the process by which businesses compete to secure 

contracts for supplying goods or services to the federal government. 

 

2. The federal government is the largest purchaser of goods and services in the United States, 

spending billions of dollars each year on contracts. 

 

3. Federal contract bidding is governed by specific regulations and processes outlined in the 

Federal Acquisition Regulation (FAR), which provides guidelines for conducting 

procurements. 

 

4. The General Services Administration (GSA) is responsible for managing the federal 

government's procurement process and maintaining the System for Award Management 

(SAM), where businesses must register to participate in federal contract bidding. 

 

5. To bid on federal contracts, businesses must have a Data Universal Numbering System 

(DUNS) number, which is a unique identifier assigned to each business entity. 
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6. The Small Business Administration (SBA) provides various programs and certifications to 

support small businesses in federal contracting, such as the 8(a) Business Development 

Program and the HUBZone (Historically Underutilized Business Zone) program. 

 

7. Federal contracts can range in size and complexity, from small purchases to multi-million 

dollar projects spanning several years. 

 

8. Bidding opportunities are typically advertised on the Federal Business Opportunities 

(FedBizOpps) website, where businesses can find information about available contracts, 

procurement requirements, and submission deadlines. 

 

9. The bidding process often involves submitting a detailed proposal that outlines the bidder's 

qualifications, capabilities, pricing, and approach to fulfilling the contract requirements. 

 

10. Federal contracts are awarded based on a competitive evaluation process, considering 

factors such as technical expertise, past performance, pricing, and compliance with the 

solicitation's requirements. 

 

11. The federal government encourages competition and promotes fair and open competition 

among businesses to ensure value for taxpayer dollars. 

 

12. Certain contracts may be set aside for specific categories of businesses, such as small 

businesses, women-owned businesses, minority-owned businesses, and veteran-owned 

businesses. 

 

13. Large federal contracts may require bidders to provide performance and payment bonds to 

protect the government's interests and ensure contract completion. 

 

14. Winning a federal contract can provide significant opportunities for business growth and 

stability, as well as access to a steady revenue stream. 

 



    

          

 

 

15. Contract performance is closely monitored by federal agencies to ensure compliance with 

contractual obligations, specifications, and applicable regulations. 

 

16. Contractors must adhere to various reporting requirements, including financial and progress 

reporting, to provide transparency and accountability. 

 

17. The federal government encourages subcontracting opportunities to promote small business 

participation in federal contracts. Prime contractors are often required to subcontract a 

portion of the work to small businesses. 

 

18. The federal government promotes the utilization of environmentally sustainable practices in 

federal contracting, with a focus on green products and services. 

 

19. Contracting with the federal government requires businesses to have strong financial 

management systems, robust compliance programs, and the ability to handle complex 

contractual and regulatory requirements. 

 

20. Federal contract bidding provides businesses with the opportunity to contribute to 

important government initiatives, support national security, and help deliver essential goods 

and services to federal agencies and the American public. 


